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SUMMARY ANALYSIS OF PUBLIC LAW 87-198

PART I
Chapter 1 -~ Shert Tiile and Poliey

. Bee. 101. This part of the Foreign Assistance Ast of 1961
may be cited as the "Act for Internatienal Develspment of 1961, "

Sec. 102. This Ls & long statement of congressiona! pelicy
resiting that the United Btates will gontinue o sssist ether free
souniries to help them maintain their freedem.

Chapter 1 - Development Assistanse
Title | - Davelopment Lesa Fund

8ec. 20l. (s) Autherises the President to establish a fund
known as the "Development Loan Fund" te be used by the President -
to make leans pursuant to authority in Title ).

(d) This section authorines the President to make loans o
appropriate esenditions and establishes cortain eriteria.

Ses. 103. (s) This sestion autherines to be apprepriated te
the President for purpeses of Title 1, §1, 200, 000, 000 for fiscal yesr
1962 and 31, 500, 000, 000 for sash of the naxt feur (4) suscoading years
which sumns shall remain available watil expended.

- (b) This is the section whish autherines the President, where
he detsrmines it necessary for loag-term plans and progrems of

development assistance to snter into agreements sommitting funds ender _

this Title subject only to the annwal appropriation of the sctwal funds.
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{e) Where sush agreements invelve funds yot to be apprepriated
the President {s required te actify the Fereign Relations and Apprepriatiens
m-«mmmumdum«ummm
of torms of sush agreement.

See. 20). hntmhuhusuh“:ﬁoﬂﬂam-m )
available for further use and vemain available until expended.

Sec. 304, The Presideat is vequived to ootablish an interageney
Development Lean Commities consisting of officers frem various agegyeies
of the Government. Where such offigers have wet boon appolinted by
the Prevident with the ssnsent of the Senate, It is required thas their
names be submitted for eonfirmation. This Commmittes is to ostadlish
standards and eriteris for Joading oporetions,

Title I - Dovelopment Orants and Tedhaical
Ceoperation

Ses. Iil. This authervises the President to promete the eesneomie
develepment of less develeped friendly seuntries and areas through
developmaent grants and techaisal socporation,

Ses. 312, This seation autherines te be apprepriated to the
Prosident for the purpeses of section 11l for fiseal 1962 a sum ast W
sxesed $380, 000, 009 which shall remain available until expended.

See. 213. The President is astherized o use ast to exoved
$2, 000, 000 of the funds available for the purpeses of section 11l fer
untm&mhmﬂmod“cmlnm&o
United Btates.

Sec. 24 (a) The President is antherined to use, in addition to
osther funds available for sueh purpeses, funds mads avallable for the
puzpeses of section I1l for ansistanse Vo seheels and libraries sutside
the United States founded or spensered by United Btates sitisens serving
as study and demsunstration conters for ideas and practices of the
United Matesn.
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sccruiag teo the United States Government wnder aay law for the purpeses
of subsection () above and for sssistance to hospitals eutside the United
States founded or sponsored by United States eitisens and serving as
conters for medical treatment, edwention, and research.

See. 213. hmmmuhmﬂhyuuCMnmm
dm.domﬂtumhymkh.hu.mtom»d“l.bﬂh ‘
nymomumtﬂwdmuhhuudm.uhbm
not to smaved §10, 000, 000.

Title I « lavestment Guaranties

See. 32l (a) The President ie authorised to lssue guaranties
to United States citinens, corporations, or partnershipe to assist private
suterprise in developlng less develeped friendly sountries and areas.
Mwwmnhnmbylh Preasidont.

() wwummm-wmmﬁ
#1, 000, 000, 000.

Ses. 232, Feee shall be sharged for each guaranty in an amownt
uumm»mm-mmmm. sellected will remain
available for expeaditure in discharge of Itabliitien undey searasties.

Sec. 224. In order te stimulate private heme ownership and
Sssist in developing stable sconomies, the awtherity of this Title sheuld
be used for development in the American Republies of self-liquidating
pilot housing projects. Cuaranties under this section shall not exceed
$10, 000, 000 as any one time.

Approved For Release 2001/07/16 : CIA-RDP68-00140R000100230004-2



o T s
. . N

Approved For Release 2001/07/16 : CIA-RDP68-00140R000100230004-2

Title IV - Surveys of lavestment Oppertunities

Ses. 231. The Presldent is authorived to participate in the
Mh.dumyobypﬂnu-uurpdudhnmwo
in less develeped friendly sountries and arens up %0 50% of the etal cont.
Each survey shall be approved by the President.

Sec. 233. It is autherised te be appropriated to the Preatdent
for fleeal 1962 for the purposes of this Title net te excood §5, 000, 000
which shall remain avallable wntil expended. ,

Chapter 3 « International Organisations and
Programs

8ec. 30l. The President is autherised t0 make contributions
om & grant basis te intermational organisations,

Sec. 303. There is awtherined te be apprepriated to the
Presideat for use in addition to funds available under any other aet for
sush purpeses for fiscal 1962 te carry out the purpeses of this Chapter
not to exceed $153, §00, 000.

Chapter 4 - Supporting Assistanee

Bec. 401. UGeneral Awihority. « The Proesident is autherined te
furnish assistance 10 friendly countriss, organisations, and bedies ,
eligible to receive sasistance under this part om sush terms and conditions
as he may determine, in order te support or promote sconemic er political
stability,

Sec. 400, Awthorvisation. - There is heredy sutherised to be
sppropristed to the President for use beginning in the fiseal year 1962

to sarry ewt the parposes of this Chapter net to enseed $443, 000, 000
which shall remain available wit il exponded. .

Approved For Release 2001/07/16 : CIA-RDP68-00140R000100230004-2




Lt R

Approved For Release 2001/07/16 : CIA-RDP68-00140R000100230004-2

Chapter § - Contingency Fund

Ses. 451, Coutingeney Fand. ~ (a) There is horeby autherined
to be apprepristed te the m:u-n for the fisenl yoar 1962 net to enceed
$300, 000, 000 for wae by the President {or assistance ldhorlndbymlf
uuenmmmpmwmmummd.m .
assistanee, mumm-mmuuwumw
inparest. .

m.dumnnnlvumnaﬂyhhmudhmdulwt
ﬁhm.

PART 11
Chagier | » Shert Title and Pelisy

Ses. 501. This part sited 5o the ‘Internationsl Ponse sad Security
At of 196)."

See. 503. This sectien states the policy of the Congress to
oﬂmnﬂ&yusmuMcmmwmw

ergenisations.
Chapter 3 - Milltary Assistanse
Bes. $04. mnumnhwuum
for use beginning in fiscal ysare 1962 and 1943 to earry oul the purpsse

of this Purt, not to emceed §1, 708, 608, 000 for essh sush flseal yoar which
swms remain Available until enpended.

Bee. 806, muu-mamamm
on & grant basis are spelied ont.
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Bec. 510. During fiseal ysar 1962 the President may ordar
Mmoumchumummmudmlwmu
of Part Il, subject to subsequent reimbursement frem subsequant
appropristions available for military assistanes. The value of sueh
orders shall net exesed $300, 000, 000. Prompt netice of astion taken
under this sestion shall be given te the Cammittes on Foreign Relations,
Appropriations and Armed Services of the Senatd and the Speskey of the
House of Represestatives. - ‘

Ses. Bll. (a) The value of grant progvem o of dafense artieles
(oeruqucWhMpnhmMmmm_
with 1962 shall not exseed $57, 500, 900.

(b) Istermal sesurity requirements shall net, wniess the President
determines otherwise and premptly reports sueh determination to the
Senate Comnmittee on Foreiga Relations and te the Speaher of the Meuse
of Represeatatives, be the basis for military assistanse pregrams for
American Republiss.

PART It
Chapter 1. - Genersl Previsiens

Bes. 610. Whenever determined nesessary by the President,
uthmndlbpr.mdmtuhuhmmurmpm
dﬂ-Muyhmnmrmuaumunmthnm-ﬁu
provision of this Ast encept that the tetal in the previsien for the benelit
dmummm:um-hnmhhnmo‘bymnﬁnu
por sent of (he fends made available for sush a provisiem.

Sec. 613. Accounting, Valuatien, and Reperting of FPeveign Currenciss
Becretary of the Treasury is vested with the respensibilities for evalmation {
and comtral accounting with respect to foreign eurrencies, owed to or owned ‘
by the United Biates. The Seeretary is autherived te lsoue regulations |
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binding upen all agencies. The Secretary of the Treasury is alse given
sole authority te establish exchange rates for all foreign eurrencies te
be used ia reperting by all agencies. It further prevides for sach
agengy to report to the Treasury semiannually aa inveatory of foreiga
curreasies which reports are thea 90 bo conselidated and preseated te

the Congrees.

Ses. 614. Bpecial Autherities. - (a) In ench filsecal year the
President may anthorine the use of funds made aveilable under this
Ast in the total ameunt net to enseed $250, 000, $00 and the use of net
to exeoed §100, 000, 000 of foveign eurrensies aseruing wnder this At
eor any other law without regard to the requirements of this Aet o any
other law relating te receipts and eredits asevuing to the United Sastes.
Mot more than 80, 000, 000 of the funds available wnder this sudsestion
may be allecated 2o sny oo countyy in any ene fisesl year.

{(») The President may use the funds available for the purpeses
of Chapter 4 of Part I 10 mest the yespmmsibilities of the United Mates
in Germany, including West Beriia, witheut regard to such preovisiens
of law as he dstermines should be disregawded to ashiove this purpese.

{s) The President (o suthorised to uee amounts not o smeoed
$50, 000, 000 of the funds mads available wader this Aet pursuant %o his
eertification that it {0 inadvisabie te spesify the aature of the wee of sueh
fends, which ssrtification shall be deemed to b o sulliclent vousher for
sush amounts.

of fands shall be construed as the antherity te erveate chligations tn
advance of apprepriations within the amsunts se astherised o be

apprepriated,

Ses. 620. {a) Ne assistanes shall ba furnished wnder this Ast
te the prosent gevernment of Cubs. As an ludivideal mesns of implomenting
and earrying inte effect the peliny of the procediag sentense, the President
ie atherised to eatablish and maintain o Wotal ombavge upen all tvade
betweon the United Siates and Ouba.

Bes. 615, Previsiens dmmmmhm// |
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(») No assistanee shall be farnished under this Aet 0o the
government of any eountry valess the Presidest determines that such
mummnmwm_mm
mevement,

Chapter 3 - Administrative Provisions

See. ¢31. Exereise of Funetions. - This section prevides
MMMnMuymtdnmmth“hhhy
the Ast through sash agency or officer of the U. 8. Goverament as he
shall direct. m&.ud-nddhnnuh“&um“uw-
mmmm;ubu-uomamthvcmwun
statutory basis, uu-ﬁym-mumm-.ymm
ww_,wcmwmummmnqunmm
88 he may determing. ) This section prevides for abelition of the
' Mwmmmumwmm
when & oW agency takes en the functions, -

See. 612. Coordination with Foveign Pelicy. ~ This seotien
m-mm-mmunmuymmmnuumy
dmmlhnhnomlmlnmn’omhulmnl
dnmudmuutmmmrmhm'“unmmm

hadlmryuum’n.mbram.

Ses. $24. Batutery Officers. -~ (a) This section sutherises the
m-mwwwmmumamm twalve offieers
in seme ageney respensible for sdministering Part L,

@) One shall have rank and compensation
Under Seeretary; oo

@) mmurumwd.m
Under Secretary of an sneoutive dopartment;

4)) Nine shall have rank and compensation of Assistant
Seevetarive.

(o) (1) There is established in the Department of Sate an

“Iaspecter General, Ferveign Assistanee, " appeinted by the
President with Senate confirmation. h;“&ha. ﬁu:'um
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Deputy Jaspecter Genaral, Forveign Assistanees, and twe
Aselstant Inspecter Generals, Fereiga Ascistance, whe shall
be appeinted by the President. The Inspector General shall
recsive compensation of $20, 000 por annum, the Deputy
Inspecter General at §19, 500 and cnch Asslotant at 019, 000,

(3) Wspester General reperts divectly to the Seerstary
of Mate and his dutiss are opecified.

(6) The Iaspecter Gensral is suthorised to suspead oll
or any part of any projest or speration (but net & country
with respect to which he is condusting sa inspostion
with prier writion astics to the Sesretary of Swmte.

(7) The axpenses of the Inspecter Genaral are subjeet to
what is known as the Hardy Previse (or perhape the Diek Bray
Provise) which prehibits expenditures after a )5-day peried
after Generel Acesunting Office er say cemmittes of Congress
roquesta the Seeretary of State, in writing, to furaish say

document or paper relating to the laspester General's
activities watil such documaent hes in faet been presented ar the
President perscaally eertifies that he has forbldden furnisking
of the decument and Ais reasen for se deing. The Iaspecter
Gensral (s given §3, 000 per yoar of scufidential funds.

See. 615. Employment of Persennel. - (b) Within the U. 8.
oo esarry owt Part I or to coordinate Part ) sad Part i seventy- six people
may be appointed, sompensated or ramoved witheut regard to the
provisions of any law. Fifty-oue of these may be at rates higher than
Grade GS-15 and of these fifty-ene, olght may be paid wp te N9, 000,
tmnn-paumnm-mm.uummmn
Presidential regulations, empleyess of sther Gevernment agencies whe
mwammm-muummmmu
mlﬂuumhmumﬂm’oﬂ“nmd
csmparable grade and salary.

(¢) With respect to perscunsl te sarry out Part 2, sight may be
u;u‘uhl.b“ﬁnol-uu‘d’thuoﬁnomyhpﬂqhﬂ’.m.
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4) Q) Outside the U. 8., ladividuals may be amployed and
roosive sompensation at rates provided by the Feveign Servies Ast
togother with the allowanees and bensfits thereunder. Theee fadividuals
whe are appeinted en a basis of Feveign Serviee Reserve arve entitied to
veinstatement bonafits with sther Oeverament agoneies in assordance

with See. 530 of the Fervign Servise Aek.

() B is again previded that perssus appeinied for serviee
abread are entitied to all the benefiss of the Foveign Servise A

fo) The President ean pressribe standards and other eviteria
for maintaining adequate performanes lovels for pecple amployed suteide
the U. 5. In such canes the Prosident may, nvtwithstanding any other
law, wut subjest to an apprepriate administrative sppeal, separate
employess whe fall to moet such standards or other eriteria. Sush
porsennsl may be granted psrscunel severanse benefits of ene menth's
salary for sasch year's serviee, hut net to eueeed ens year's salary.

Dee. 6236. Experts, Cousultants, sand Retived Offigere. - k!

) Individuale employed as consuitents are emsmpied from *
certein previsisans of senfliet of interest law statutes and ave cnompiod "
ontively frem the dual sompensation statuies,

(o) w‘mi&unmu—mm—umm
holding statute but ave required to sleet yetived pay or salary. (GIA
statute caly antherines 19 such positions. )

See. 431, Missions and Bulf Abread. « (b) The Chief and Depwty
Chiof of Missiens abroad dealing with Part I shall be appeinted by the
President and may, netwithstandiag any other law, be remeved by the
President at his dscretion. Where appreved by the President, Chiel
of Mission may receive compensation allowaness of a Chiaf of Mission
Class 3, $12,500 salary per annum or Chiof of Mission Class 4, $20, 900

salary per annum o lower Yeveiga Servies salary.

Sea. $32. Allecation snd Reimbursement Among Agensles. -~

The Presideat is asutherised to allocate or transfer o any ageney
of the U. 3. Gevernmast any part of any funds available for earrying out
the provisiens of the Act. Such funds will be available fremm sbligation
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Whhmmwu@uu@
suthority goveraing the astivities of the agencios of the U. 5. Govera-
ment to whish sueh funds are allecated o0 transfersed. (Funds
w*mmnmmuwm

() With respect 1o loans made wndor the Ast, the Precident |
uydbﬁumumwuhwuln—yu‘%
ouwnmuhmmmm
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(h) Gomtrasts or agreements for scommitments for the
expenditure of funds under Titles Il and ¥V of Chapter 3 of Part ]
and under Part Il may exteond for net merve than five years,

i) Claime arising out of investmsat guaranty sperations may
be settled oxr may be arbitrated under conditions as the Precideat
diveets. Paymeats made pursuant te sush settiomenis or as & result
of an arbitration award shall be final and esnslusive netwithstandiag
any other provision of law,

Bec. 636. Provisiens en Uses of Fands, « h) Amm
mmxm.mnm

(6) Funds are available for entertalnmant not 4o enseed
- §38, 000 par year.

(8) Expenditures sp to §59, 000 en a csnfidential funds
bastis.

(9) Jaeurance of meter vehiales snd aiversft requized //
foz uee in foreign somtries,

00) Rent or leasne sutuide the U, 8. ¢ 0 exoeed ton
years of afificss, buildings xad living quarters.

04) Use in accordanes with the antheritien of the
Foreign Serviee Act of 1946 net etherwise provided for
(this prebably seems superfineus but somebedy wanted to
make yeal sure).

G7) Travel expenses for pervscanel to inslunde sost of
transperting autemebiles to sad frem a place of storage and R
the sost of stering antomebilen when {§ is {a the public intervest
or more seonamical to authorine storage. (This is an anthority
the Ageney weuld like te have.)

(b) Hidden in gensral language authorining finds fov salaries
and allowanees and printing and binding it is provided that funds may be
wsed for sxpenditure outside the U, .8. for the precursment of supplies
and serviees and for sther administrative and operating purpesas
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the purpose of this Act. (mnhvhnmhowummuo

. 002
aunthority, m:uﬂmmma.nmmmmmmwmo.
huhuhﬁlnmaunpﬁn-mbohkuohudlh\n"-.y
umimoﬂyuhup-mnMduuhm.)

(e) Upu”.m.MOmhu“luomuml 1
mdpr-unlmmmamﬂth-uurﬁ.mwﬂu v. :%
Gevernment perseansl and their dependents, ~

(e} This s & ganeral provision autherising trataing km
persennal at external inetitutes. In addition, autherises training :c
individuale whe ave net ia fact employess. S

(5) Yunds under Part I (Military Assistanee) arve avatlable
::r .:::.:um of astusl expenses of military officers asoigned
re 8 ia seaneqtion with erientation visite foreiga
military persemnel, ~

PART IV

Ssc. 100, Qnunndanmodcmn&olmm
h:ﬂuMWhmnmnNmuM poople weuld
noeod some of these authorities, e

a) Sectien 701 of the Foreign Servies Ast whe he Pereign
uma-umu.wmun;mmmm:qwm
% spouses of efficers and ampleyees is breadensd to ineinde members
of the family and specifically anthovises sudh training abread.

(3) ummauwmmum
adding s now sestion n)mmaIunnMnn’uﬂ.{u
leave for employees and members of their family. A new sestion
(10) authorises travel expenses of members of the family under cortain

Mﬁuohmhhnmmmﬂyuw.
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(4) The home leave provisions of the Fezeign Berxvies are
amended to provide for statutory leave of absenee in the U. 3. upen
eompletion of 18 months eontinuous service abread and as sosn as
possible after completion of thres years service abreoad. "

(5) Sectiem 942 of the Foreign Service Aet autherining
transpertation of officers and their dependents where an iliness or
injury requires hospitalizsstion has been medified to changs the
requirement relating to the nonavailability ef a suitable hospital er
clinie to siraply nonavailability of 'no qualified persen er facilisy"
te provide "medical care” and there has been deloted the requirement
of hespitalination.

BPECIAL NOTE: All of theose provisions amending the Fereign Servies
Act are of interast to CIA and the Agency sheuld consider secking
legislation on each of the points.
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